
sECTION A “0markθ

1.      A convenience store chain is looking for a shop supervisor fOr one of its stores。  Which of the following

wⅡl not be a task for the new supervisor?

A。     monitor the daⅡy operations ofthe shop

B。     coach shop assistants

C,     handle disputes between staffand customers

D。     decide on the development strategies for the chain

2.     In an income statement,           should be deducted J⒊ o1Tl sales,、 〃hⅡe

to the cost of goods sold。

should be added

A。     returns inwards;closing inventory

B。    returns in`wards;carriage inwards

C。     returns outwards;opening inventory

D。     returns outwards;carriage outwards

3.     Which ofthe foⅡ owing accOunts Fnust be in debit balances on a trial balanGe?

(1)   short term loans

(2)    inventories

(3)    bank

“)   premises

A.  (1)and(3)only
B.   (1)and(4)only
C。    (2)and(4)only
D.  (2),f3)and(4)only

4.   The ownership of Small and Medium Enterprises(sMEθ  can take different forms。 sMEs

(1)   cover market segments which ε1re not served by large companies。
(2)   provide more employment oppo⒒ u耐t忆 s to local workers than large companies。

(3)   en刂 oy a lowertax rate than large cOmpames。

A.  (1)and(2)only
B.   (1)and(3)only
C.   (2)and(3)only
D。   (1),(2)and(3)

5.   Wh忆 h of the following types of employee、 exempted from joinⅡng the Mandatory Provident Fund
scheme?

A,     construction workers

B。     security guards

C。   c猫 ering workers
D。    domestic employees

6.     Which ofthe following is not within the process ofcOntroⅡ ing in a sales department of a business?

A。      set sales targets

B。     assign salespersons to different sales teams

C。      recOrd sales ofeach salesperson

D.  a哟 ust sales targets
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Based on the foIlowimg information,answer Questions7to8:

smart International is a cOmpany which speciaⅡ ses in analysing the opportunities in overseas markets and

pubⅡ shes related reports monthly。  Businesses in Hong Kong can buy these reports,each with more than two

hundred pages,at$500per copy。  ARer one year,each copy is uploaded to the Internet to aⅡ ow1or free pubⅡ c

access。  Ronnie,the owner of a small toy manufacturer in Hong Kong,wants to explore the market potential

overseas and buys thcse reports。

7,     Why is Ronnie wⅡⅡng to buy these rcports?

(1)  Timely information enables Ronnie to make appropriate business decisions。

田)   The cost ofbuying these reports is lower than searching for informaton by Ronnie。
(3)   Each ofthese repoⅡ s has more than two hundred pages。

A.  (1)and(2)only
B.   (l)md(3)only
C.   (2)and(3)only
D。   (1),(2)and(3)

8,      Ronnie wants to participate in a trade fair overseas to promote her business, Which ofthe following can

provide a subsidy for her participation?

A。    sME Expo⒒ Marketing Fund
B。   sME Loan Guarantee sGhelne
C。    sME Developlment Fund
D。     smaⅡ Entrepreneur Research Assistance ProgranⅡ ne

9.      On the flrst day of2012,Johnny deposited$6000into a fIxedˉ interest bank accOunt。  suppose the interest

r狨e on the deposit k4%per盯mum compounded annually,nnd。 ut fto the ne盯 est dollar,the total amount

Johnny could withdraⅥ r atthe end of2014。

A,  $6480
B。    $6720
C。    $6749
D。   $7019

10.     Which ofthe following are the impacts of globaⅡ sation on the business sector?

(1)   hcreased internE∷ tional trade

(2)    reduced production cOst ofgoods

(3)   htensi丘 ed global competition

A.  (1)and(2)only
B.   (1)and(3)only
C。    (2)and(3)only
D, (1),(㈥ and(3)

11.  Wh忆 h ofthe following is not a purpose ofthe Closer EcOnom忆 Partnership Arrangement(CEPA)?

A。     reduce barriers on the trade ofgoods between Hong Kong and the Mainland

B。     promote free trade in services between IΙ ong Kong and the Mainland

C。     ensure free∏ ow ofinformation between lΙ ong Kong and the Mainland

D。      faciⅡ tate cross¨ border business investIη ent between1Hong Kong and the Mainland

12.     Which ofthe following statements is correct?

A。   AⅡ partners h a Ⅱmited p盯 tnershⅡ  e犭 oy Ⅱmited Ⅱability.
B。      All shareholders ofa lirrlited cOmpany have voting rights in the board ofdirectors’ 1neeting。

C。     A ⅡΠlited cOmpany needs to disclose its flnancial statements to the pubⅡ c。

D。     A pubⅡc corporation is owned by the government。
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13.    Which ofthe foⅡ owing is not a beneflt ofgood corporate governance?

A。     reduce cOnflicts between stakeholders

B,   improve ilmage and reputa盯on of flrΠ ls
C。     enhance investor confldence

D。    ensure fa△ cOmpetition with other flrms

14.    Arrange the following tasks in the accounting cycle in sequence。

(1)  p∞ p盯e atⅡ d bdance
(2)   prepare inancial st狨 ements
(3)     record transac【 ons in day books

(4)     post entries to the ledger accounts

A. (3)◆ “)◆ ⑿)◇ (1)
B. (3)◇ ←)◇ (1)◇ ⑿)
C. (4)◇ o)◆ ⑿)◇ (1)
D. (4)◇ (3)◇ (1)◇ 田)

15.     A human resources rnanager is responsible for

(l)   des圯 ning a performance appraisal system。
(2)  developing the skⅢ s and talents of stafR
(3)   arranghg worknow。

A.  (1)and(2)only
B.   (1)and(3)only
C.   (2)and(3)only
D.  (l),(2)and o)

16.    WhichofthefollowingtransactionswⅡ laffectthetotalamountofⅡ abiⅡtyofabusiness?

A。     assets introduced by the owner into the business

B。     goods sold tO customers on credit
C。    mlachinery bought with⒒ s price settled two mlonths later
D。     sales proceeds deposited into the business’ s bank account

17.     On1January2012,Mr′ Γong set up a fIr吖l and brought in motor vehicles of$2000,preΠ 1ises of$14000
and inventory of$5000to the business。  The flr1曰 1borrowed$3000frona the bank to acquire a piece of

equipment。  MeanwhⅡ e, Mr Tong put$1000 into the fIrm’ s cash box and $8000 into the fIrΠ 1’ s bank
accOunt。

What wasthe amount ofMr Tong’ s cap⒒al on1January2012?

A。   $9000
B。    $27000
C。    $30000
D。   $33000

1卩·  r a Ⅱmited company wants to go publ忆 through the issuing ofnew shares,which ofthe following markets
should it go to?

A。     prhnary rrlarket
B。     Ⅱsted exchange
C,   secOndary mI:l∶∶∶ket

D。     over¨ theocounter rnarket
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19. Wh忆 h ofthe folbwing are beneflts ofapplying Management by O凵 eCt卜es h a busines四

(1)   improved communicE∷ tion between management and staf
(2)  be钆er staff morale
(3)   enhanced monitorhg of staffperformance

A.  (1)and(2)only
B.   (1)and(3)only
C.   (2)and(3)only
D.  (1),(2)and f3)

20.    Which ofthe foⅡ owing are functions ofaccounting?

(1)   evaluε∷te business performance
(2)   facilitate business planning

(3)     enhance business competitiveness

A.  (1)and(2)only
B.   (1)md(3)only
C.   (2)and(3)only
D,  (1),(2)and f3)

21.    Which of the following cⅡ ent information is the least releVant factor for a bank to reJeCt a cⅡ ent’ s

appⅡcation for a credit card?

A。     record ofrepayment

B。     degree ofloyalty to the bank

C。      level of outstanding debts

D。     record ofbmkruptcy

22,    On31】 December2011,the(Ⅱ nount oftotal current liabⅡ ities of a company is$120000and its current ratio
is3∶ 1。 What was the amount ofworking capital ofthe company on the same date?

A。   $40000
B。    $80000
C。    $240000
D。   $360000

23,     Which ofthe following are differences between a smaⅡ  flrⅡl and a large enterprise?

(1)   Decisi(冫n making
(2)     scope ofbusiness

(3)     Managerial hierarchy

A.   (1)and(2)only
B.   (1)and(3)only
C.   (2)and(3)only
D.   (1),(2)and f3)

Small nrm

nexible

diversifled

fewer levels

Large enterpr1se

innexible

speciaⅡ sed

more levels

24.    Which ofthe following is the1nain function ofthe lΙ ong Kong Monetary Authority?

A。      regulate securhies and J巳1tures Fnarkets

B。      operate securities and derivatives rnarketplace

C。     maintain monetary and banking stabⅡ ky
D。     deterⅡline the bank deposit interest rate
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25。     Which ofthe foⅡowing are uses of a cOmpany’ s flnancial statements to the respective users?

Users Uses

help to reaⅡ ocate the resources ofthe flrm(1)  Managers

⑿)   Debtors             help to assess the repayment ability ofthe Πrm
(3)   Potential investors      help to decide whetherthe nrm is w。 rth hvesting in

A,   (1)and(2)only
B.   (1)and(3)only
C.   (2)and(3)only
D.   (1),(2)and(3)

26,    The effective rate ofreturn on a ti1ne deposit is raised if

A。     the frequency ofcompounding is higher。

B。     the principal is larger。

C,     the period ofdeposit is shorter。

D。      the cost ofCapital is lower。

27.     Which of the following accOunting principles and conventions has been violated if the owner of a

restaurant charges the unpaid bⅡ ls for meals with his fa1rlⅡ y sometirnes to the company’ s expense accounts

but sometirnes to his personal expense accounts?

A,     Accrual

B。    Business entity
C。    Consistency
D。     Go1ng concern

28,     Which ofthe following statements is not correct?

A。     The amount oftotal purchases should be posted to the purchases ledger。

B。      The petty cash book is one ofthe books oforiginal entry。

C,   Only cred⒒ sales are recorded in the salesjournal。
D.  Purchase ofnonocurrent assets on credk should be recorded h the generaljournal。

29.     Which ofthe following are the charaGteristics of a successful entrepreneur?

(1)   willhg to accept challenges

(2)   follow routhe pract忆es dosely

(3)     strong desire to achieve

A。   (1)a凵ad(㈥ only
B    (1)and(3)only
C.   (2)and(3)only
D。    (1),(2)and(3)

30.   In a typical co∏ lrnunication process,an idea is~_____——by the sender to become a Iuessage。 Through

suitable_______——’the message is transmitted and then        by the receiver。

A,     decoded。 ¨。̈ D¨ feedbacks,¨ 。̈ 。̈enGoded

B。     encoded。 。̈̈ 。̈ feedbacks。 ¨̈ ¨̈ decoded

C,     decoded。 。̈̈ 。̈ channels。 ¨。̈ 。̈。enCoded

D。     encoded。 ¨。̈ 。̈ channels。 ¨。̈ 。̈ ,deCoded
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sECTION B(40marksJ

l,  Explain three Ⅱmhations on the use of flnancial statements。 (6marks)

2. Mr Ho is a toy manufacturer。  lRecendy,he has received a number of cOmplaints from his customers about

paint peeⅡ ng off from his toys。   A management consultant teⅡ s Mr Ho that having good operations

management can reduce the number ofdefective items。

In what ways could operatons management help Mr Ho to reduce仇 e number of defective⒒ ems? G~e two
(4marks,ways。

Mr Au k an hexper忆 nced hvestor and the m旬 ority ofhis hvestments盯 e in the

HⅡs son suggests that he should switch part of his investInents to a mutual fund

instruments with stable returns,

shares of a single company。

or other less risky flnancial

in a mutual fund。 ⑿marks)(a) BrieΠ y explain one purpose that Mr Au cOuld achieve through investing
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Answers written in the margins wⅢ  not be marked,
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Please stick the barcode丨 abe丨 here。
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(b) List two less risky flnancial instruments with stable returns for Mr Au。 (2markθ

4, ARer discussion,the board of directors

sta⒒ing from1July2012,Mr Kan,the
the staff ofthe GOmpany。  He draRed the

of a company resolves to freeze the salaries

Human]Resources Manager,was assigned to

foⅡowing emaⅡ ∶

of its staff for one year

deliver the message to

From∶ Kan
To∶ All staff

su凵 ect∶ salary

De盯 all,

As you all knov△ the global economy is deteriorating and many people around the world have lost

theirjobs,You,especially those with poor qualiflcatons and poor working a锐 itudes,should be glad

that you haven’ t been fIred by the company。  ALs the company is already being kind in not laying you

ofG please don’ t talk about the salε ry issue in the future as this has been discussed and flnaⅡ sed。

Kan

List two principles

why the rnessage is

of effective cOmmunication and give an example of each

not effectively coΠl1nunicated in this case。

fronn the above emaⅡ to explain

(4m盯ks,

Answers written in the m盯 gins will not be marked,
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The following accOunt infoHη ation relates to Yip’ s business for the year ended31December2011∶

$

220000
67000
34000
42000
17600
26300
38000
231000
109000
76100
12000

9000
7900
4100

Offlce equipment

Trade receivables

Opening inventory

Closing inventory

Bank overdraR

Trade payables

Loan from sam’ s Company Cepa,yable in2020)

Opening capital

Sales

Purchases

Rent and r狂es

salaries

Other operating expenses

E)iscounts received

Prepare the statement ofinancial poshon for YⅡ
’s bushess as at31December2011。 (5m盯ks,
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Answers written in the margins wiⅡ  not be m盯 ked。
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(b) Calculate fto two deCimal phces)the gross pront r狨 。。fYip’ s business for2011, (2marks,

6. Peter was a so1e proprietor mnning a smaⅡ  business Ⅵ厂ithout any employees。  IΙe bought a piece of equipment

w⒒h a list price of$56000for$48000in Febmary2012, Peter then went bankrupt on31March2012and he

decided to close the business。 The1narket value ofthe equipment on the same date、 〃as$38000。

(o   What is the valuaton of the eqopment as at31March2012? Explah your answer with an
appropriate accounthg concept。                              f3mI:l111· ks)

(b) CIive two types of stakeholders in

each ofthem。

Peter’ s business and explain the adverse effect of the closure on

(4m盯ks,
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Answers written in the margins wⅢ  not be m盯 ked。
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7, Mary is an experienced designer who has a wide customer network。  she is considering setting up a small

interior design flrΠ1on her own。 Atthe same titne,another designer,Paul,invites her to forΠ 1a partnership。

(a) CIive two reasons why Mary should accept PauPs invitation instead of setting up a flHu on her own。
(4marksJ

(b) Mary fInaⅡ y sets up the interior design flH⒒ on

goals for her。  Explain each with an example。

her own, List two criteria for setting good business
(4markθ

END OF PAPER

.
υ

0
y
μ

d
日

㈡
0
●

〓
江

∞
¤
冖
⑾
〓
㈦
臼

ハ
‘
一
¤
“

口
ΦJ
〓

〓≥

田
Φ
≥
∞
¤
<

Answers written in the m盯 gins wiⅡ not be marked。

2012ˉ DSE¨BAFS lBˉ 6

.
υ

ハ
Ξ
μ
“
d
日

ハ
°

υ
ハ
¤

〓
<
F
∞

¤
冖
⑾
汩
汪
日

Φ
‘
一
臼
“
¤
0
〓

“
△
阝

∞
μ
P
β

∞
¤
犭
一

Provided by dse.life




