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SECTION A (24 marks, Wweighting 30%)

Answer ALL questions in this section,

I. The following information is about Nancy Company for the year ended 31 December 2020:
(i)

C 2 5 .
Th Summary of receipts for rental income is as follows:

Rental period

Receipt date §
: i;:plember 2019 - 2¢ February 2020 11 November 2019 390 000
5 arch 2020 . 31 August 2020 2 April 2020 390 000
ePtember 2020 - 28 February 2021 10 January 2021 429 000

From 1 September 2020, there was an increase in monthly rental income.
(i) The summary of Payments for fixed repair and maintenance expenses is as follows:

Service period
1 November 2019 -3

1 February 2020

1 May 2020

1 August 2020

1 November 2020

Payment date
1 January 2020 31 January 2020
- 30 April 2020 30 April 2020 Total amount paid

- 31 July 2020 31 July 2020 in 2020 was $65 520
=31 October 2020 31 October 2020
=31 January 2021

3 February 2021
From 1 August 2020, the monthly repair and maintenance expenses increased by 20%.
REQUIRED:
Write your answers for items (A) to (N) in the answer book. (8 marks)
Rental income
2020 Details $ 2020 Details $
31 Dec F G 1 Jan Balance b/d A
2 Apr B C
31 Dec D E
? ?
Repair and maintenance expenses
2020 Details 5 2020 Details $
31 Jan Bank I 1 Jan Balance b/d H
30 Apr Bank I 31 Dec M N
31 Jul Bank I
31 Oct Bank J
31 Dec K L
? ?

(Total: 8 marks)
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The cath st bank sccount of Teddy Limited for December 2020 is as follows:

Cash at bank
=070 s 2020 i
e A Gigi Limite 321012
< | Balance b/d 2208 | Dec 12 » it
& 25  Pearl Company 29200 | Dec 15 Y &‘x’_ Limited 321013
D;r 25  Amazing Company 856 | Dec 29  Salaries 321014
Dec 28 Fanny Company [note (1)) 7210
Dec 31 Kitty Limited 3510
Dec 31 Balance ¢/d __ 5629 |
48 613
The bank statement for December 2020 is as follows:

Date Description Withdrawal Deposit

2020 $

Dec .

1 Balance b/d

10 Credit transfer: Sunny Limited 43 520

15 Direct debit - electricity expenses 2 830

20 Cheque - 321013 25213

25 Cheque deposits 30 056

28 Dividend 2472

30 Bank charges 125

30 Cheque - 321014 11 000

Note:

(i)  On 28 December 2020, a cheque dated 3 January 2021 from a customer, Fann
received. The cheque was paid for the service to be provided by Teddy Limited i

REQUIRED:

(a) Update the cash at bank account of Teddy Limited.

(b) Prepare a bank reconciliation statement as at 31 December 2020,

(c) Briefly explain, with the most relevant accounting principle or concept, whether

should be recorded as revenue in the year 2020 by Teddy Limited.
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Cheque No_ 3

2203
45 728
42 893
17 635
47 741
50213
50 08g
39 083

y Company, p,
n January 203, @ beey

(4 marks)

(2 marks)

the receipt in note (j)

(2 marks)

(Total: § Tarks)




<)

Megan Company
proportion of sales
for the products for

) kayaks and surfboards. The

Produces and seljs three kinds of water sports gears: padd!fs}asio) of 2:1. Budgeted figures
quantity of paddles and kayaks is maintained at a sales mix

NEXL year are as follows:

Paddle Kayak S‘&r{;’ ”.rl‘_:
; 4 000 uni

Unit of production ang sales 5 000 units L oeon $400
Selling price per unjt $80 §500 $60
Direct material cost per kg $50 §75 2kg
Direct materials per ypj¢ 0.5kg 4kg $70
Direct labour cost Per unit 4 §12 $10
Selling expenses Per unit €1 SI8 $960 000
Fixed manufacturing overhead costs $120 000 $120 000

REQUIRED:

(@) Calculate:

(N

(b)

(c)

the production cost per unit of surfboards.
(2)  the contribution margin per sales mix of paddles and kayaks. (3 marks)

Assuming 3 000 units

S ill
of kayaks will be sold next year, and the sales mix ratio of paddles and kayaks wi
be maintained, calcyla

. i ak even,
te the sales quantity of surfboards at which Megan Company will bre (2 marks)

Assuming 4 920 units of surfboards will
will be maintained, calculate the
profit of $270 000,

be sold next year, and the sales mix ratio of paltlidle}:s- and k?yi:st
i i ill achieve a tar,
sales quantity of paddles at which Megan Company wi i mar;s)

(Total: 8 marks)
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The transactions of Incky Company Suring March 2021 are as follows

Mareh)

4 Mandy settled the balance on 1 March by chegue with a cash discount of J%

| Faid 82 400 cash 10 Viney 10 settle half of the cutstandmg amount on | March

6 Purchased goods of $32 each from Paul by cheque for $14 400

o Purchased 2 000 units of goods from Perry on credit. The unit list price and trade discoun Were §3
and 5% respectively 6

10 A customer, Suki, purchased 220 units of goods at $55 each by cheque.

15 A customer, Sunan, purchased 1 800 units of £oods on credit at $54 each. She would receive 4
cish discount of 4% for settlement within 1§ days

20 Susan returned 300 units of goods purchased on 1§ March,

24 Suvan settled the outstanding amount by cheque.

25 Paid $12 300 operating expenses for March in cash,

1 Paid carmiage inwards of $2 700 for March by cheque,

REQUIRED:
(a)  Prepare a three-column cash book for the month ended 31 March 2021. (6 marks)
(b)  Prepare an income statement for the month ended 3 | March 2021, (6 marks)

(Total: 12 Marks)
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5.

Tracy operates a business a5 a sole rader. The account balances as at 1 April 2020 are extracted as follows:

S
Trade receivables 25 000
Trade payab)es s
In\'cnlor_\' 22 000
Bank 355900
Cash 49 600

Information relating to the transactions made during the year ended 31 March 2021 is as follows:

(i)  All sales ang 75% of purchases were made on credit. All goods were sold at a uniform mark-up of 200%.
(ii) Total sales amounted to $320 0gq_

(iii) Credit notes issued amounted o $5 600

(iv) - Except cash Purchases, a] receipts and payments were made through the bank as shown below:

$
Receipts from trade receivables 298 000
Payments to trade payables 80 000
Payments for Operating expenses 150 000

(v) Kenis bo?h a customer and a supplier of Tracy. On 25 March 2021, they agreed to set off $320 in the
trade receivables account against the trade payables account in Tracy’s books.

(vi) ']I‘hz physical inventory count took place on 6 April 2021 and the amount of inventory was $34 000. From

Pril to 6 April 2021, goods with a cost of §15 000 were sold, goods amounting to $13 000 were
purchased and returng outwards were $2 000,

(vii) Alwarehouse Wwas rented for storing goods at a monthly rental of $7 500. The bookkeeper had overlooked
this and the renta) for March was paid in April 2021,

REQUIRED:

Prepare:

(a) the trade receivables account for the year ended 31 March 2021. (3 marks)
(b) astatement to calculate the total purchases for the year ended 31 March 2021. (3 marks)
(c) the trade payables account for the year ended 31 March 2021. : (2 marks)

(d) astatement to calculate the working capital as at 31 March 2021 by listing the components of total current
assets and total current liabilities. (4 marks)

{Total: 12 marks)
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The com[‘aﬂ." keeps NO inventory of ma'tria]
a

gocts: X- and Z - Jlows:
N ghret U0 e coming quarter are &s fo
XTI Lo 1(;!'1# - i fi et v \' \'
sl rf--..,.l The polLt Note b "
oo™y 2.10 000 120 000 20 UOU
Uﬂ
:'T: quentity (units) ) 0.2 hour 0.15 hour 0.1 hoy
ples ¥ ; )
Direst (phour hours rrqusrr:l per unit 2.7 §2.45 o
Und ((.'t'.f'ﬂ‘UTiC’ﬂ mﬂrgiﬂ
§ A s
2 400 000 1 320 000 340 00
Sales
s 00000 420000 160 0gg
Direct materials (i) 1 060 000 460 000 140 09g
i indirect 12bou’ )
Direct and indirect ' . 480 000 550000
F l‘ d and variable manufacturing overheads (i) 80 000
a 40000 1270000 380
" 260 000 50 000 S o
profit/ (LOSS) s (40 009)
i Jabour cost is budgeted at §20 per labour hour, whereas indirect labour cost is fixed.
ing quarter was $456 000, which r—
be

(i) Direct
eads for the com

anufacturing overh
5 of units sold-

(ii Budgeted total fixed m :
allocated t0 products A, Y and Z on the basi
(5 marks)

Limited for the coming quarter:

RF,QUIRED:
s to be shared by products X, Y and Z respectivg|
ve \

(a) Calculate the following for Macy
(1) the total indirect labour cost, showing the amount
be allocated to products X, Y and Z respectively, basi

é ng on

overheads to

(2) the fixed manufacturing
the budgeted total amount in note (ii) above.
(3) the unit variable manufacturing overheads for products X,Yand Z respectively.
switching the capacity o

scontinuing the production of Product Z and

The marketing manager proposed di
itional 10 000 units of Product X.

produce an add
ot X would decrease its selling price by 2%.

(i) Increasing the production of Produ
$12 000 per month would be laid off after the discontinuation of Product Z. Dj
- Direct

(iv) A worker earning

labour cost per unit of Product X would increase by 1%.

38% of the fixed manufacturing overheads allocated
C

(v) Basedonthe budgeted total amount in note (ii) above,

to Product Z would be saved.

REQUIRED:

(b) Ifthe above proposal is accepted,
(2 marks)

(1) calculate the unit contribution margin of Product X
(2) prepare a statement to calc
ulate the total profit or |
N i 0ss i
contribution margins of Product X and Product Y femi e grpien, St eel
(4 marks)

( ) ﬂ "

(Total: 12 marks)
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SECTION C (20 marks, hr-iﬂhlinz 28%)
Answer ONE quecstion in UIH -"-Tllon

1e trial bz x
7. The trial balance of jyop,, Limited as at 31 December 2020 is shown below:

< )
Purchases ang Sales 2 736 000 4 080 000
Debenture interesy 18 000
Rent and rateg 360 000
Salaries 190 000
Office equipmen 1 970 000 00
Accumulated de reciati, ; s
Motor viris Preciation - offjce €quipment, | January 2020 980 000
Accumulated depreciau'o 528 0od
n - mot
lgnvimo"y- I January 2020 RrTvES) Jemuary 3020 119 000
an
. 424 000
Trade r'eccrv?bles and Trade payables 1 577 000 598 000
2019 Final divideng 220 000
2020_ Interim dividend 150 000
Retained profits, 1 January 2020 546 000
General reserves 150 000
8% Debentures (maturig : 300000
s Yy date: 30 Septemp )
Appljcal:on monies for ordinary shartl:s PRy 180 000
Ordinary share capita] 1400 000
8 744 000 8 744 000

Additiona] information:

()  Based on the physical inventory count, the value of the inventory as at 31 December 2020 was $135 000.
It was discovered that some goods costing $32 000 had been damaged and could be sold for $26 200 only

after having them repaired at $2 200 in January 2021,

invoiced at $45 000 were sent to a customer on a sale-or-return basis. These
and recorded as credit sales, On 31 December 2020, the customer

(ii) In December 2020, goods
s and return the rest in January 2021, but no adjustments had been

goods had been marked up at 50%
confirmed to accept 70% of these good
made in the books for thjs.

ge from a supplier for promoting a new product. The samples had

00 samples were received free of char,
included in the closing inventory at the supplier’s list price of $70

1
been recorded as a credit purchase and
each.

(iii)

it was found that a credit transfer of $36 500 from

(iv) With reference to the bank statement of December 2020,
d.

a customer to settle his account had not yet been recorde
(v) Depreciation on office equipment and motor vans is to be charged as follows:

. Office equipment: 20% per annum using the reducing-balance method. Scrap value was estimated

at $125 000,

Motor vans: 25% per annum using the straight-line method on a monthly basis.

®

On 1 September 2020, a motor van had been totally scrapped in a car accident. However, no entries were
made in the books. This motor van was purchased on 1 July 2017 for $180 000.

A motor van which was purchased for $160 000 on 1 April 2016 was still in use at the end of 2020.
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Wong and Wy . " "
g P U Were g o ; trial balance of the partnership as at
31 Decembey 2019 1-’ z: ;T-I-*;r::!-r, theninp profits and lopses equally The trial balance o r
2% o g
. ! 3 S
Cap!lal - W ong “ £00 000
CapIL'!l - Wy 300 000
Current - “'Ong ;2‘3 000
Current — Wy, = o
Net profit before aPPropriations 147 000 90 000
lOl'ﬁt:c cquipment, neq = §00 000
nventory, 3| Decemp =
Trade receivables g 260 ol
T(;ndc payables 315 000 225000
10% loan from w, (b p
Bk \00rrowed on | July 2019) ;2 ggg
1612000 1612000

Subsequent to the . o d
Preparat - . ng items ha
not yet been rt:c:t‘Jrch:d;p 'on of the trial balance above, the partners discovered that the following

i 1 i
O] nterest on drawings, 50, Per annum:

Wong — withdrew $150 00
. 0on1 Ma 2019
Wu - withdrew $9¢ 000 on 1 Novemﬁcr 2019

i) 1 ! i
(i)  Interest on partners’ capital for 2019, 6% per annum,
(iii) Interest on the loan borrowed from Wu,

REQUIRED:

(a) Prepare the current accounts of Wong and Wu in columnar form for the year ended 31 December 2019.
(4 marks)

On 1 January 2020, Chau was admitted to the partnership with the following arrangements:
(iv) The office equipment was to be revalued at §] 005 000.
(V)  An allowance for doubtful accounts of 2% was to be made.

(vi) Goodwill was valued at $160 000 but the goodwill account was not to be maintained in the books.
Adjustments for goodwill between partners were to be made in the capital accounts.

(vii) Chau brought in a piece of office equipment valued at $150 000, together with additional funds by cheque
so that his capital account would have a balance of $400 000.

(viii) The profit and loss sharing ratio of Wong, Wu and Chau is 3:3:2. Chau is entitled to an annual salary of

$50 000.

(ix) Neither interest on drawings nor interest on capital is allowed for the new partnership.

REQUIRED:
(b) Prepare the capital accounts of Wong, Wu and Chau in columnar form, to record the admission of Chau.
(4 marks)
(2 marks)

Give one reason why asset revaluation is necessary upon the admission of a new partner.

(c)
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i witif e . 7“‘1 ;-:f P fro= Ll e
il ™ g ™ re??T! e it $
§00 000
Offict °F° el 168 000
]'I-r"-‘ 3-’0 000
Trade rroe? 210k 250 000
Trade paysbiet 379 700
pesk
i e releva ti :
.t Decembe 2020, the partoeTs decided 10 gissolve B pg.r‘mcrshlP The relevan information is as fo,
- -4 0 -
w ™ e eqPmET ad a1 16% bl et book Y21*° and a transportation charge of g -
2 drduﬂ’d from the p—oct'fds. 32 000
o ™ hirds of the ¢ inventory was soMd for §100 000- Chau tooK over the remaining invento
and patd the ¢ realisation € §3 60000 behalfofthe partnerSh:p. ry at $54 -
(xif) Total gmount rrccned from wade rthI\'Bblﬁ was $331 600
(xiil) Trade payables were fully eettled, of which 407 W25 settled with 2 59 discount.
REQUIRED:
preparc:
(@ the realisation account.
(c) the ps.rlncrs‘ capital accounts in columnar fo i Gim
rm, showing t g arks
g the necessary adjustments for the dissol )
(Total: 20 marks
)

END OF PAPER
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